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THIS DOCUMENT CONTAINS INFORMATION AFFECTING THE NATIONAL DEFENSE 
OF THE UNITED STATES, WITHIN TH E MEAN I NG OF T l TLE 18, SECTIONS 79} 
AND 79N, OF THE U.S. CODE. AS AMENDED. ITS TRANSMISSION OR REVE- 
LATION QF ITS CONTENTS TO OR RECEIPT 6Y AN UNAUTHORIZED PERSON IS 
PRQHIgITCD 6t LAW. THE REPRODUCTION OF THIS FORM I S PROH 1 6 I TED . 


THIS IS UNEVALUATED INFORMATION 


1. A meeting of Soviet SMV (Soviet Oil Administration) directors and their Aus- 
trian assistants was held in SMV headquarters in Vienna on 12 January 1953. 
The meeting was presided over by (fnu) Gruelov (phonetic), the chief of a 
four-man mission sent to Vienna from Moscow to revise the SMV accounting 
system. Gruelov' s three deputies are in charge of production, drilling and 
refining, respectively. 

2. Gruelov issued the following instructions! 

a* In the past, SOT headquarters in Moscow considered SOT operations in Aus- 
tria as a single producing unit and received reports only on the total 
SOT production in Austria* Also, the average cost per ton of crude oil 
was calculated on the basis of statistics covering the entire SOT complex 
in Austria. Henceforth, however, each section will be considered a sepa- 
rate unit and will do its own cost accounting.^" 
b* All sections are to calculate their expenses for the quarter starting 
1 February 1953 and are to submit their estimates prior to 20 January. 

The estimates will be examined and approved by a committee, which wi ll 
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include representatives of the Moscow headquarters,^ 

3* Gruelov stated that the above system is in effect in the USSR, 


Comment: This system is intended to initiate competition between 


2 . 


individual oil fields to lower production costs, 
— | Comment: 


the appoint- 


ment of a committee of SMV functionaries which will be in charge of allo- 
cating funds to SMV sections for each quarter. 
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